
In the Matter of 

COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SEP,VICE COMMISSION 

* * * * *  

APPLICATION OF M'LGHMND TELEEIIONE ) 
COOPERATIVE, I N C .  , FOR AUTHORITY ) 
TO BOXROW FUNDS FROM THE RURAL 1 
ELEGT K I F  ICATLON ADM INISTRAT ION 

O R D E R  

CASE NO. 
8315 

IT IS ORDERED That Highland Telephone Cooperative shall 

filed an original. and f ive copies of the following information 

with the Conrmlssfon by September 28, :L982. If neither the 

requested informatfon nor a motion for an extension of t i m e  i s  

f i l e d  by the stated date the case will be dismissed. 

(I) Indicate the p e r i o d  of time covered in the  e x h i b i t ,  

Forecast of Revenues and Expenses. 

(2) General1 explain the underlying assumptions and 

calculations used in the  p:coj ections of revenues 

and expenses in forecast Of revenues and 

expenses. 

(3) Provide  Highland Telephbne Cooperative's p l a n t  

investment in Kentucky as of June 30, 1981. 
What portion of the construction and haw much of 

loan proceeds do you propose  to spend in the 

Kentucky service area? 

(4) 



(5) E x p l a i n  i n  de ta i l  what e x t e n s i o n s ,  improvements  

and upgrading of your T e n n e s s e e  and Kentucky o p e r a t i o n s  

w i l l  be completed with the p r o c e e d s  of t h i s  proposed 

l o a n .  T h i s  i n f o r m a t i o n  should i n c l u d e  all i n f o r m a t i o n  

required by 807 KAR 5:001E S e c t i o n  8. 

Our calculations show t h e  sum of o p e r a t i n g  revenues 

i n  your o p e r a t i n g  s t a t e m e n t  t o  be i n  error. Thus t h e  

n e t  loss f o r  the t e s t  period is also i n c o r r e c t .  Please 

rev iew you f i n a n c i a l  data and submit a corrected 

o p e r a t i n g  statement. 

( 6 )  

(7) A n  analysis of t h e  b a l a n c e  sheet submitted as part of 

the application reveal:;: c e r t a i n  d i s c r e p a n c i e s .  T o t a l  

c u r r e n t  assets do not tigree with the figures p r e s e n t e d .  

It appears that t h e  figure $361,400 h a s  been left out 

of the t o t a l  c u r r e n t  a s s e t s .  Please submit a corrected 

b a l a n c e  s h e e t  fo r  J u n e  30, 1981. 

Provide the Commission a copy of REA form 493 for t h e  

proposed c o n s t r u c t i o n .  

( 8 )  

(9) Do you foresee or anticipate tha t  t h i s  a d d i t i o n a l  

indebtedness w i l l  n e c e s s i t a t e  an Incream In your rates? 

(10) Is any of the proposed c o n s t r u c t i o n  and  e x p e n d i t u r e s  

of money related t o  t h e  cooperatives l a s t  c o n s t r u c t i o n  

a n d  loan? If so i d e n t i f y  the uncomple t ed  work and the 

amount of the l o a n  w h i c h  w i l l  be used t o  compl.ete that 

work. I n c l u d e  an explanation of any overruns. . 
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I (11) Will the work be done in-house  by your own employees 

or w i l l  it be c o n t r a c t e d  out?  If by c o n t r a c t  prov ide  

t h e  names of the  firms vho w i l l  c o n s t r u c t  these f a c i l i t i e s .  

(12) Will t h i s  loan and c o n s t r u c t i o n ,  i f  a u t h o r i z e d ,  be 

s u f f i c i e n t  to serve a l l  p r e s e n t  and a n t i c i p a t e d  nppl i -  

c a n t s  for t e l e p h o n e  s e r v i c e  during t h e  per iod covered 

by t h e  construction program? 

(13)  What was t h e  total number of t e l e p h o n e s  in service for 

t h e  test per iod?  

(14) Prov ide  a copy of the  REA mortgage agreement for this 

loan. 

(15) Prov ide  a copy of t h e  :Letter of tentatI.ve approval from 

the REA. 
(16) H a s  the company implemented any rate increases i n  the 

Tennessee  s e r v i c e  area recently? I f  so state  t h e  

effective d a t e  of t h e  rate i n c r e a s e  and t h e  effect  on 

the c o o p e r a t i v e ' s  revenues. 

(17) Provide  a copy of t h e  cooperative'sarticles of incor- 

poration or state  t h e  s ty l e  and case number of the 

prior proceeding in which t h e y  w e r e  f i l e d  with t h e  

Commission. 

Done at F r a n k f o r t ,  Kentucky,  t h i s  18th day of September, 1981. 

PUBLIC SERVICE COMMISSION 

For the  Commission U 

ATTEST : 

"Secretary 


